
-GOOD

(BANK NOT TO BE IN POSSESSION)

Consumer Goods, Equipment, Farm Products and Timber under Contract to be Cut and Removed.

In cons deration of trie covenants and agreements contained herein, and financial accommodations-given, to be given or contin-
ued, the undersigned Borrower hereby, pursuant to the California Uniform Commercial Code, grants to the Secured Party (Bank) a
security interest in all of the Collateral described in paragraph 3 and indicated in paragraph 4 herein. The security interest created by
this Agreement attaches immediately upon execution hereof or as soon as Borrower acquires rights to the Collateral and secures pay-
ment of any
contingent, c

1. BORROW
a.

Name
b.

Trade Nc
c.

Mailing /
H

Chief Pla
e.

Residenc<

2. SECURED

Toront

3. COLLATER

and all of Borrower's Indebtedness (including all debts, obligations,
nd future advances) to Bank.

:R(S) , ''
William R. Sears and Alice Sears

or liabilities now or hereafter existing, absolute or

' Social Security or Employer Number

"!?:L(io'7nybreenoak Court San Mateo,
ddress

e of Business

(individuals)

PARTY: — Name and Mailing Address (Transit and A.B.A. No.)

o Dominion Bank of Calif. -100 Sansome St.,

\L DESCRIPTION (AND LOCATION):

California 94403
City State

City State

City State

^Ll-2996
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^ C'
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Zip

Zip

Zip

One 20,000 gallon DOT 111A100W-1 Rail Tank Car No. TGOX

4. COLLATER.
a. EQUIPS

(OTHER): Indicated by Borrower's initials:
ENT: .

:
ll other^quipment now owned by Borrower.
II after acquired equipment.

accessions to equipment.
AND TIMBER UNDER CONTRACT TO BE CUT
MOVED:
II products (in unmanufactured state) of crops
nd timber.

All proceeds from crops and timber and products
thereof.

PURCHASE MONEY SECURITY INTEREST:

b. CROPS
AND R

c. LIVESTOCK:
All other livestock now owned by Borrower.
All after acquired livestock.
All increases of livestock.
All products (in unmanufactured state) of livestock,

' All proceeds from livestock and products thereof.
d. FARM SUPPLIES:

All other farm supplies now owned by Borrower.
All after acquired farm supplies.

If in
5

6. INCORPORJ
this point.

icated by Borrower's initials. Bank is giving value to enable Borrower to acquire rights in, or the use of, Collateral.

kTION OF PROVISIONS ON REVERSE: All provisions on the reverse side are incorporated herein as if set forth fully at

r>»^ January j;/. s) . 19_73

X

CBASA-1 (3-69)

By

Title
SIGNATURE OF BORROWER(S)

ORDINAL—TO BANK
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SECURITY AGREEMENT
(BANK NOT TO BE IN POSSESSION) .

I. WARRANTIES AND REPRESENTATIONS. Borrower warrants and represents that:
( . B o r r o w e r ' s -T ide-— Except (is specified herein. Borrower has, or upon acquisition will have, title to a!f Colia'era! and no other person, enti ty, cgency, or government Kos

or purports to have, or upon acquisition wili have, any right, title. Men, encumbrance, adverse claim, or interest in ony Collateral.
2. Borrower's Author i ty— -Borrower has authority to enrer into the Agreement and any person signing it on Borrower's behalf has been duly authorized to execute the Agree-

ment for Borrower.
3. Information — Any and all information now or hereaf ter supplied to Bonk by Borrower, or at Borrower's request or instruction is correct.

II. COVENANTS AND AGREEMENTS: Borrower covenants and agrees that:
i . Pa v* men t— Bo ( tower will pay nn-y of Borrowed indebtedness >o Bank promptly when due -and • Borrower wj|l repay immediately and without d em end, ail expenses f inclu-

ding reasonable a t torneys ' tecs, legal expenses and co c >ts ; incurred1 by Bonk under live Agreement with i ,- i tetest at Ihe le-yci rote f rom the dele of c-*::er-cit!j;e.
2. Financial Condition — Bonower wjii not commence nor permit to con fi nut? any proceeding in bankruptcy, ft-ceivi-rship, or 'similar proceedings conceinc-d wifh ir.voiunicuy

liquidation, icorgonization or dissolution or anonyernents with creditors, nor will it commit any oct of bankruptcy, nor moke an assignment fof credit or i,or beco-no i"'
solvent,

3. Additional Information — Borrower will, upon Bank's demand, establish the correctness of any information supplied to Bank and ^i!! promptly notify 3onk of any adverse
changes in any information supplied to Bank end of cny change in Borrower's residence, chief place of business or mailing address, and cf any change of address to
wh.ch notices should'be sent.

4. Additional Documents— Dot rower will execute any additional ayreemenls, osstgnnitnts or -documents lhat may be deemed necesv,?ry or advisable by Bank to effectuate ,
the purpose of the Agreement.

5. Locat ;on arid idenJitlc'tJ'icm — Borrower will koep ihe (Co"ater-']i separate and identifiable and • of the location described herein and wj i l not remove the Collc'era! from
that location wjthout'the Bank's wr i t t en consent.

6. Sole, Lease, or Disposition — Except as specified herein, Bor rower will not. without wr i t fen consent of Bonk, sell, encumber or o therw ise dispose of or t rans fe r any Co!-
!atbia! or' in'erc.U therein or' permit or su f f e r any such disposition 01 r r a r . s f o t unit! the Indebtedness to Bank has beer1. co'iip'oH-ly discharged.

7. Maintenance; Repair, Use and Inspection—Sorrower wiii maintain and impair the Coilaiercii; wi l t ij*,e the CoJiaierol in -•-'fuily and on!/ v.*;;h:n insurance coverage; wl'l not
uf-e the Collateral ,%o os to cause ot resu! f - in any waste, unreasonable deterioration or depreciation; and., will .permit Bonk for enter on Sorrower's propoity ore to inspec*
ihe CoHuter.a! at any reasonable Time.

8. Ci i i i ivoi fon anij Animal Husbandry— If ihe Co!!ti:eia! is timber, crops or l ivestock, Bor rower will protect and cultivate, -or husband (he Coi'a'era! using ro&thcds of ojllivc-
iion and animal husbandry acceptable to Bank.

'?. insurance— 8or:o.vc jr wiii insure She CcHoI'M ::!, w i th Bonk as Loss Payee, in form t;nd amounts, with companies, end against risk', and liability satisfactory to Bank ar.ci here-
by r:i^r.-,Vis Ihe policies to Bank, ug;et-s !o deliver them to Bonk at Bank's request, ond author izes Bank to. make any c'aim thereunder, ;o ccncc-! the- insurance '-pan de-

V fcuiL oivj to receive paymonl of and ondorss any inst rument ir. payment of los.v or rc-iurn.pren i.i-jni or cthtr refund C' return.
* ] 0. Dcciet:.;e .n Vr.iue of Co iU i te rcJ—Borrov /er v/iil. i! in ihe Bank's judqment fhc Cc'lcjiera! has - md?erio!i-/ decreased 'in voiue, either pro-. :de enough ccidi'ioFia! coDa^era!

to s a t i s f y the Bank or reduce the total indebtedness by an amount suff icient to saitsK: the Son!-;. : •
! 1. Tr.xes-Asiessiitenis-CliaTCies-L'Orts-Encirnii jrcjnces— Bof rower '.vil! pay whon due all iaxe.s, o's'iesiments, cncr^f,s:;. liens or encumbrances nov/ or hereafter A f fec t ing the Col-

iaiero!, and, if the CoiU;*^Kii is on or attached fo reaity owned by Born^wc-r, the r-E'oity on which the Coi'at^r.'i! \-. !o:o'ed.
! 2. Defense- of Tr i le— 3o; rower ct as own cost --d oxpen;? -^ i.1' ̂ ippc-.ir iii and ck tend -jny a-.(hani cr proceeding which may a f fec t the Barx's securi ty ;n: :ra ii in or ftorrower's

t i t le !o any Col loferal . \ iC'*<M ' • ,- ',"'•'
J 1 3. Appoiii!.-::e:U of ocnk as A t to rney in Fad; Reimbufsemen:-- Borrower wiil-an^j !-.erbby doo^ appclnr tVink «.:> i3o*,-c--'V!''s Attorney in fact to do any ccs which Borrower is

obliyoted by 'he ALjreenient *o do, to exerc ise such t iyh is as Sorjower might exe rc i se - , !o u;.e such equipment ns Borrower might ys-e, c-nc to col lect v-'Jc!-( proceens as Eor-
;ower niiyii! caller", oil to pio!^ct and preserve Bar.k's riyhis horeunder and the Coiinieral. Borrower wji! iimriedinttiy reimburse Bank far -any exponsos B'.!nk niay incur
while acting as B o r r o w e r ' s Attoiney in Fact. , i " , . ••

i \A. tndorset -Sure ly-Guofnnior— Bor rower v.-i!!, if any present ondorsor, surety, or guarantor, dies or does, any act described in covenant 2, either, at SanV> option, pay all
of Bor rower 's In'Jebredr.ess o: substi lure an endorser, surely, or guarantor acceptable to Bank.

15. Putchcu-e Money— Borrowei will, if Bank, as indicared heieia, gives value to enable Borrower (o acquire rights .in or ihe use of Collateral, use such vc j tuy for such pur-
pose.

16. Married Women — If any Borro^ver is a married woman, recourse may be hnd against her separate property for the Indebtedness.

lit. REMEDIES: Borrower understands and agrees that in the event that; fa} Any war ran ty or representation is false or is believed in good fai th by Bonk to be false; Ib*. any cove-
dan r o: litjreeiTient is vial a tod; or (cj Bank in good fai?h deenis itself iniecure [been use the pros-poet of payment is impaired; the prospect of performance of any covenant or agree-
ment i-i impaired; 01- Ihe value .or priority, of t ho security interest is. impair ea I, Bank, in addition to air/ other rights or remedies provided by lawor the Agreement, ond to the
extent permitted by law, may at i's option;
i . Expene;,— incur expenses {including, reasonable attorney's fees, logo! expenses and costs! in exercising any right or power under the Agreement.
2. Reo/'jire Additional Coilatoral — demand that Borrower provide enough additional Collateral to sa t i s f y me Ban*;.
3. Pei for mcnce ot So r towpr ' s Obligcitions by Bank — perform any obligation of Borrower, and may make payments, purchase, contest or compromise any encumbrance, cha.'ae

Df iicj!, arid p"y tcJxc-5. c;id expenses.
4. Se'-OH — e/C'j 'cisc all ;ig!its oi set-of f and Banker's lien to the some effect and in ihe same monner-as if no Collateral had been given.
5. Default— declare, without notice to the Borrower, that o default has occurred.
6. Acceieration--declcir e, without notice to the Borrower, that the entire Indebtedness is immediately due and payable.
7. Possession — if not then *n possession of the Collateral, take possession of and protect the Collateral; require the Borrower or ether person in possession to assemble

the Collateia! nnd make it available to Bank at a reasonably convenient place to be designated by Bank; render the Collateral unusable without removing it; and enter
upon such londs and properties where ihe Collateral might be located.

8. Notice — not i fy other interested persons or entit ies of the default, acceleration ond^ other actions of (he-Sank..
9. Sui*, Retention or Disposition of Collateral, Application of- Proceeds—sue (He Borrower or any other person or ent i ty liable for the Indebtedness; reiain the Collateral

in satisfaction of the obligation and Indebtedness; dispose of the Collateral; and apply (he proceeds of disposition, including provision for reasonable attorneys' fees ond
legal expenses incurred by Bank; all cs provided by law.

IV. RULES TO CONSTRUE AGREEMENT; Borrower understands and agrees that:
1 . Time of Essence — Time is of the essence of the Agreement.
2. Waiver— Bank's acceptance of partial or delinquent, payments or failure of Bank to exercise any right or remedy shall not be a. waiver of any obligation of Borrower

or riyhi of Bank nor consti tute a modification of the Agreement, nor const i tute a waiver of any other similar default subsequently occurring,
3. Entire Agreement— fhe Agreement contains the entire 'security agreement between Bank and Borrower.
4. Assignments, etc . -— The provisions of the Agreement are hereby made applicable to and shall inure to the benefit of Banks successors ond assigns ond bind Borrower's

heirs, legatees, devisees, administrators, executors, successors arid assigns,
5. Low Governing— Subject to Ihe terms hereof, thjs Agreement shall be construed and governed by the laws of the State of California.
6. -Multiple Borrower— When more than one Borrower signs the Agreement ail agree:

a. Construction— that whenever "Bortcwei" appears in the Agreement it shall be "each Borrower."
b. Breach— i ha i breach of '.i.-.y covenant or wananiy by any Borrower ma/, at the Bank's option, be treated as a breach by all Borrowers.
c. Liabi l i ty— thai the liability of each Borrower is joint and several and the discharge of any Borrower, for any reason ether than full payment, or any extension, for -

bearance, change cf rale of interest, or acceptance, telease or substitution of security or any impairment or suspension ot Bank's remedies or rights against one
. Borrower, shall no! a f fec t the liability of any other Borrower.

d. Waiver— -of! 'Borrower's waive the right to requite the Bonk to proceed against one Borrower before ony other or to pursue any other remedy in Bank's 'power.


